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Watson may get extra $33 million 

Leaving early brings more cash 

By FLOYD NORRIS 
New York Times 


s?veranceTeck d ° f "T* departure was announced Tuesday, »leaving with a huge 

,ha " he ™ ada bad "» -P-y a»owed hf m ,o serve out the 



™ C L Wi “r" « uid «I Houston-based Dynegy from a tiny company into a member of the Fortune 
500 and just six months ago appeared to have vaulted the company into the top ranks of American RESOURCES 
business by agreeing to acquire Enron Corp. P American 

But that deal, which soon fell apart as Enron collapsed, ended up putting Dynegy under a 
microscope, and Watson's position weakened this year amid continued disclosures of questionable 
accounting practices and trading techniques in the energy industry. Dynegy faces an accounting 

investigation by the Securities and Exchange Commission, although the company said that had § 
nothing to do with Watson's departure. company said mat had 

Dynegy declined to discuss Watson's severance package, but his employment contract was made 
public more than two years ago, and it provided for substantial payments if he was forced out The 
term the contract ,s constructive termination," and it provides that he is owed X amXts to 
three years' compensation even though his contract had less than a year to run. 

Moreover, the cash the contract calls for him to receive now includes the "projected value" of 
stock options he would have received had he stayed at Dynegy for three more years and the stock 
had risen for years to come. He will receive that value now without having to wait to see whSher 

than 8 ,he Va ' Ue ° fHiS ° P ‘ i0nS ' he " as bee " maki "S 

In ad '' t,0 A he ? t0 receive compensation for what he would have earned during the next eight 
months, before his contract expired Feb. 1. While the board has some discretion in fixing ,hat 
amount, it could be about $7 million, for a total value of $40 million. 

had ^been a hl!rr y ^ Wmd up doin S better financially than he would have 

,., x! keep blsJob for the next sev eral years. And he certainly does better than he 

would have had Dynegy allowed him to finish out his contract. 

Just why Dynegy's board decided to take that financial hit is not clear But it appears the board felt 
.ha, w,th investor confidence ebbing, i, could no, afford ,o have Watson L 2gX“f 


««f 

Resigned: Chuck 
Watson, head of 
Dynegy since 
company's founding 
in 1984 as Natural 
Gas Clearinghouse. 

DYNEGY 

SNAPSHOT 

Headquarters: 

1000 Louisiana, 

Suite 5800 

Type of company: 

Diversified energy 

Employment: 

6,139_ 

• A history of 
Dynegy 

From the Houston 
Chronicle's archives: 

• Nov, 10: Dynegy 
to buy Enron 

• Nov, 11; Dynegy a 
bright spot for 
Houston 

• Nov, 28: Dynegy 
bails out of Enron 
purchase 

• Dec, 18 Dynegy 
announces 
restructuring to 
battle stock losses 

• April 26: Probe of 
Dynegy revealed 

• May 19: Watson 
opinion piece for 




































fomanfjSr” 3 "’ f ;Ve , S !f” S A' JeClined t0 COmment on Watson ' s severance. But another 
company spokesman acknowledged that the information would have to be disclosed at a later ___ 


^ Fractions 

c 

Decimals 


STOCK QUOTE 

The contract's severance benefits would not kick in if Watson had resigned on his own but that * nter ticker for 
does not appear to be the case. ° ’ Ul indI Dynegy: dyn 

In announcing Watson's departure on Tuesday, Otis Winter, the company's newly named lead 
director, said the board and Chuck concluded" that Watson should leave. 

He added that "it was the independent directors of Dynegy who made these decisions." 

took in e Tu y 2000> jUSt bef0 / e Dynegy ' S mer 8 er wi,h **"•.*■» P a ™< of Illinois Power 

effect on Feb. 1 of that year. The contract was for three years and has not been extended since then. 

ha^'nSTnTvlhe «a b °u> rd C ° U ' d ^ a " 0 T d Wa,SOn ,0 stay until his c ° nma expired on Feb. 1 and thus avoided 
g to pay the $33 million in severance, plus three years of health insurance benefits, as called for in the contract 

But the board could not have simply kept Watson on the payroll while someone else performed his duties and guided 

m “ " ew d,rec !r The C0MraCt S,a,ed that there w °uld be a constructive termination if“«Zfi^ 
MZ Zge y ° Ur reSp0nSlbll "' eS - a “* hori ' y ” -ope of duties is effected by the Board of Directors," 3Sh 

The board could have avoided paying the severance had it fired Watson for cause, but it appears to have avoided that 
Winter was careful to say that his departure had nothing to do with pending investigations^ the company's 
accounting practices. Instead, he said, there was "a conclusion that a new management focus was needed’'' 

best financially. Whe ” WatS °" Si8 " ed C ° ntraCt ’ ™" remain as ,he ,ime shined the brightest and he did the 


iovxmilliT"?? 0115 rela ! et l t0 the dosing of the Illinova mer « er . Watson sold part of his stake in Dynegy for 
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Peter Erlinder: Patriot Act's supposed justification is gone 

Peter Erlinder 
05/22/2002 


freedoms 06 6V6 ^ then ' existing laws t0 J ustlf V vastl Y increasing its own power at the expense of civil 

3 of Se P t 11 > A «orney General John Ashcroft packaged an old FBI wish list as the USA Patriot Art 

and demanded Congress pass it without discussion, because of the threat of yet another Tearl 

? cr TsZZtZTX: " t0 ° 1S " t0 Pr6Vent terr0Hst attacks “ "L ^ 

"undesirables" in his command! and oTer taPm§ laWy6rS ' Conversations ; locki "g “P 

r nr*? - 

accused of being the next thing to traitors for questioning administration policy anVhave 3 bin forcMv 

immi r heari " 8S Tl “ hare “ed up and deported^though no 
, our allies object to our holding of prisoners in violation of international law. 

enZremem is ^l? e , P Tf ^ ° fffr ° m n0rmal aCCess ,0 government information. Local law 

the ICTT an °M e h " SUrPriSe f aCk ' Tha ^"‘-.ration, however, had 

how to use them. ? P ' 1 ' Th 1 S W ° U d haVG pr0ved efFectlve > l / the administration had known 

Now we know that we were all deceived. Recent revelations about the Sept. 11 tragedy prove that existine 
recdvS t 1Ve k? 6 effectlve The Bush administration used its own failure to art on the warnings Aad 

Zril pSt 8 8 eV “ m ° re P0W ' M ‘ he ^ ° f °“ r dvil ' ibertieS ' Congress*and the 


Patr '. 01 Act o ° ame laWless than a month > without an y hearings. Now that we know it was nassed 
pohc es th'afdMnish C ° n8re . Sa should re P e , al U J ust as ^kly. And the Bush administration should rescind the 
before Sept n Unt ‘' We Ca " ® et an honest cessment of what went wrong in the months 


-Peter Erlinder, aprofessorat William Mitchell Law School, isa 
Guild. 


past president of the National Lawyers 



Press freedom being tested by Bush Administration's 
anti-terrorist policy 



23.05.2002 

Ge0r§e “ be§an h ' S Visit t0 Eur °P e ’ ^porters Without Borders notes the limitations on 
press freedom imposed by the US government since the attacks of last 11 September. 

As President George W Bush began his visit to Europe (including France on 26-27 May), Reporters 
Without Borders notes the limitations on press freedom imposed by the US government since the 
attacks of last 11 September, such as undermining the confidentiality of Internet messages and 
restrictions on access to the military base at Guantanamo and to military operations in Afghanistan. In 
this country, medias were bombed and at least five journalists and media assistants were beaten or 
threatened with death by US soldiers or their Afghan allies. 

In United-States, the foiling of a government plan to use disinformation and the outcry at President Bush's decision to 

JESE-Thv “T C0 , n<i u deMia ,' material 10 Con8ress &r fear of leaks t0 *■» show the robustness^ 011 
democratic traditions beyond the understandable emotion aroused by the 11 September attacks. 

Stat6S boastsofbein 8 the land of human rights, these steps are exploited by dictatorships. The 
Chinese authorities now call the separatists in the western province of Xinjiang "terrorists" to justify repression and 

U ln8 xh °^T P ubll £ atlons Respect for human rights has been downgraded in the foreign policy of the world's great 

. P h f er , t The U ed States 1S tbus less concerned by abuses in Chechnya since Russia declared itself on the US side in 

hnrrn 8h TTt> When he WaS received by President Vladimir Putin, the secretary-general of NATO 

borrowed the the official Russian parlance and spoke of "the plague of terrorism in Chechnya." 

Confidentiality of Internet material in danger 

Only a few hours after the 11 September attacks on the World Trade Center in New York, FBI agents went to the 

offices of Internet service providers AOL, Earthlink and Hotmail to install their 

to monitor the e-mail of all their customers in the hope of finding traces of the attackers on the Internet. 

Pptrinf TT r nit0ri u 8 SS S T formalised on 24 0ct °ber When the US House of Representatives passed the so-called 

keen tratk or ih7™h t0 f ' \ Carn,vore ° n an V Interne t service provider to monitor all e-mail messages and 

P track of the web-surfing of people suspected of having contacts with a foreign power. To do this the only 

nhnnl S f 10n V 5pecial . legal entlt y whose activities are secret. The measures also eased the rules about 

S^ufgTve ‘ “ £ fbT 0 " ° f indiVidUa ' PriVaCy ’ ‘ he C °"“ ,y ofjoumalists’ sources is threatened hy 

fhe ra P Tt°Mi e »t n T°»f ’ WhiCh all0WS Inteme, ,. users ,0 ‘ h “ rouges to keep them private, is under attack from 

H fh * t v™ P r ^[ ami 7 e ’ a virus ^ at can be sent to targets by e-mail without their knowledge and which 
such a H heir k ?? r ° kes a " d thus the key t0 the encf yption codes. After the press reported this, the FBI denied it had 

such a device, but admitted it was working on one. 

War in Afghanistan : news under tight surveillance 

frie^t^mrnmf th US ™ litar y's Operation Enduring Freedom, in Afghanistan on 7 October 2001, the Pentagon 

ed to control ffie filming of the war by signing an exclusive contract with the firm Space Imaging, preventing the^ 

company from selling, distributing, sharing or providing" pictures taken by the Ikonos civilian satellite to the media, 
w ich were thus deprived of pictures of the results of the US bombings taken by this satellite. Ikonos is the most 





efficient of the civilian satellites. 


restrictions on ^ ^ *— 

^SE«^ 3 SSSk«“ 

offi^es^nhet^t^TVstation Al^Jazeera^InRbmMvtt^’ ° S T p b ° mbed ^ seriously dama « ed ‘heKabul 

Osama Bin Laden and "encouraging anti-American feeling" in the MiddleSToSTus “'^“h H 

the installations of the taliban controlled media. Radio Shlriat, and the 

Difficult access to Guantanamo 

53 sssa*'«=- 

ss'fi:""'——'^ri-srr.iEss,^r 

“ ban r “ 3 ^ «”"* the *“* of 

"we won't commenton the transfer of nriLnersmlv a “““n'm J"* 1 ?" 26 April ' “ arm >' spokesman said that 
on the building ofCamp Delia 1P " S0W Un " 1 ,hen ' ,he media had had some access to report 

The temptation to manipulate the media 


needs, instructed senior members of his government 
days earlier, the Washington Post had run a storv qa •* ° n § res s for fear it would be leaked to the media. A few 

Conjpesa* S ta , es was likely*Thepresidentsooriv^thdrewTntlwface^strongprotestsby'nwmbemof°° 


^d Profios^d'pl'anting^disinforniationin^he'foreig^iriedi^Auhat^ti^^Tlie 1 !! 8 ^^" ICe f trat ^f*n f nduence 

:;=r F feix^ k s : r T b he ^ r t^ HO use 


Setting a bad example 


mmmmssL 

minority" in the province. P 11 has helped the Chinese government increase repression of the Muslim 

Recommendations 

Reporters Without Borders calls on US President George W. Bush to : 

such as "Camiwe-Tnd 1 ' 1 ** FB ‘ n °' ‘° "* SpyWare 

cTve^CivItTptS ^ 19 ° f,he 

ensure that respect for human rights is once more at the heart of US foreign policy. 

Italian heads of s,ate to support ,hese 


© Reporters Without Borders 2002 
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Teacher, 14-year-old face charges of cocaine party 

Published in the Asbury Park Press 5/29/02 

By NANCY SHIELDS 
COASTAL MONMOUTH BUREAU 


OCEAN TOWNSHIP - A Long Branch High School English teacher and a 14-year-old 
student were hospitalized and will face cocaine charges after an impromptu weekend 
party that was attended by other juveniles at the teacher's Appleby Drive home, police 


The teacher, Lisandra Zingaro, was released from Jersey Shore Medical Center, 
Neptune, last night and issued a summons accusing her of possession of cocaine. She 
will face a hearing in Municipal Court on Monday and has been suspended from her job 
according to authorities. ’ 

The boy, whose name is being withheld by police because of his age, will face charges in 
Family Court of cocaine possession, distribution and intent to distribute cocaine said 
police Detective Lt. Antonio Amodio. 


It was not clear whether the boy remained hospitalized last night. Both Amodio and a 
hospital spokesman declined to say. 

Police went to the Zingaro home about 1 p.m. Saturday after someone called 911 and 
reported that someone had attempted to commit suicide by overdosing on a prescription 
drug, Amodio said. 

He said that police determined there had been no attempted suicide but that the boy had 
written a note contemplating suicide. 
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The World of 
Gannett 

The Gannett 
Foundation 
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Both the teacher and student used cocaine, which the boy supplied, Amodio said. He 
said the teacher, but not the boy, also is believed to have ingested prescription pills. 


Monmouth County Prosecutor John Kaye said he believes the boy got the cocaine from 
a supplier who is linked to one of the people at the party. 

Authorities last night were still trying to piece together what had happened. Police said 
the teacher had brought the 14-year-old from Long Branch to her home. Zingaro, 31, is 
married, but her husband was not home Friday or Saturday. She has two children, 13 
and 12, Amodio said. Kaye said at least one of them was home during the entire party 
and the other was there briefly. 


Other minors were present. Not all of those have been identified but authorities still are 
questioning people, and more arrests are possible. 

Amodio said cocaine and alcohol was used at the party, which stretched into early 
Saturday morning. 
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Yesterday, there were no cars in the driveway of Zingaro's ranch house, and no one 
answered the door. 

Some neighbors said they know Zingaro is a teacher but knew little else about her. 


Near the Zingaro home, children played in the neighborhood streets, and some adults did 
chores outside. Some residents said they had seen police cars in front of the house 
Saturday and had heard what sounded like a party there Friday night. 


















































d h eclin 1 ed ? be identified ' said she had called the police about a prior 
party at the house where loud rap music was played. P 

When Zingaro went to the hospital Saturday, a neighbor volunteered to care for her 
children, said Kaye. 

Authorities weren't sure where Zingaro's children would be today. The state Division of 
Youth and Family Services is investigating and might dictate where the children can stay. 

nner of Mld Lo " 9 B,a " ch Sch00ls 

"If there is any truth to this story, she will be terminated, and we will make sure she does 
not have a teaching certificate," Ferraina said. 'We believe children are in school with a 

children ( ' ,arent ’ ^ ^ teachers must meet the hi 9hest standard when they deal with 

Zingaro began teaching at the high school in 1999 and as of October 2000 was making 
$33,640, according to state Department of Education records. 

?nn^ rdl ?h !° C ° Un Jy t 3X records - Zin garo bought her home on Appleby Drive in June 
zvvz with James B. Zingaro. 

Staff writers Tracy Robinson and Gary Deckelnick contributed to this story. 

Nancy Shields: (732) 643-4229 or shields@app.com 
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This is a translation of the original German 
Der Spiegel Article published May 19 2002. 

Click here for the original article. 
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BUSH'S GENERAL EDUCATION 

Do you have blacks in Brazil? 



t^ounhi-^T t, .^ ef ° re Se P tember 11/ George W. Bush 
than?cf th »? Ta,lban were a Bavarian brass band. Now, 
thanks to his comprehensive knowledge, the most 

powerful man in the world has got into hot water again. 

Washington - It was Condoleezza 
Rice, national security advisor, 
who helped her boss out of the 
embarassing situation. During a 
conversation between the two 
presidents, George W. Bush, 55, 
(USA) and Fernando Henrique 
Cardoso, 71, (Brazil), Bush 
bewildered his colleague with the 
question "Do you have blacks, 
too?" 



Rice helped Bush from the 
leave in the lurch 


H iCe u 47 / " oicing how astonished the Brazilian was, saved the 

bfactethin^hp 1 ncV^ President ' Brazil P ro t>ably has more 
? than the USA Some say it's the Country with the most 

• 5 ks outs ' de Afnca -" Later, the Brazilian president Cardoso 

pha d se" e9ardm9 Latm America ' Bush was st '" in his "learning 
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